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Saturday 20th April, 2019     
Week Gone by 
⇒ Key equity indices ended with strong gains after hitting record high in intraday trade. Met department's forecast of near-normal mon-

soon supported buying in domestic shares.  

⇒ Jet Airways (India) tumbled 6.32% to Rs 245.25. According to media reports, the management of Jet Airways (India) has proposed to 
suspend all operations of the debt-laden airline at its board meeting.  

⇒ Overseas, most European shares rose as data out of China added to hopes of stabilization in the world's second-largest economy. 
Asian shares advanced on Tuesday on expectations that Chinese and US trade negotiators would strike a deal soon.  

Week ahead 
⇒ Bharti Infratel and UltraTech Cement will unveil January-March 2019 quarterly earnings on 24 April 2019. Maruti Suzuki India will an-

nounce its January-March 2019 quarterly earnings on 25 April 2019. Axis Bank, Hero MotoCorp and Yes Bank will declare their Janu-
ary-March 2019 quarterly earnings on 26 April 2019. 

⇒ Trading could be volatile next week as traders roll over positions in the F&O segment from the near month April 2019 series to May 
2019 series. The April 2019 F&O contracts expire on Thursday, 25 April 2019.   

⇒ On the global front, Bank of Japan and Bank of Canada holds meeting on 25 April 2019 to announce key policy interest rate. 

Technical Overview 
Index closed with loss of 0.94% at 11753. Index registered an all time high levels this week but failed to continue it’s upwards momentum 
and closed within the sideways range of 11770-11550. Index to continue its upward momentum will have to surpass and sustain above 
11800 which will open the gate for 11880-11960, while failing to do so will lead to profit booking and taking index lower to support area 
placed at 11650-11580 levels. 
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Source: Falcon, BP Equities Research 
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NIFTY TOP GAINERS (WEEKLY) 

Scrip 18-Apr-19 12-Apr-19 Weekly % 
Chg 

Tata Motors Ltd. 236.3 218 8.3 

Tata Consultancy 2,150.1 2,020 6.5 

Hero MotoCorp 2,741.6 2,601 5.4 

Coal India 251.5 241 4.4 

JSW Steel 299.2 287 4.2 

Scrip 18-Apr-19 12-Apr-19 Weekly % 
Chg 

Indiabulls Housing Fin 800.6 845.8 -5.4 

YES Bank Ltd. 255.8 269.1 -4.9 

Infosys 717.1 742.7 -3.5 

Zee Entertainment Ltd 402.3 410.9 -2.1 

Bharti Infratel Ltd. 307.2 313.4 -2.0 

NIFTY TOP LOSERS (WEEKLY) 

WORLD INDICES 

Index 18-Apr-19 12-Apr-19 Weekly 
% Chg 

Nikkei Index         22,090         21,871  1.0 

Hang Sang Index         29,963         29,910  0.2 

Kospi Index           2,214           2,233  -0.9 

Shanghai SE Composite           3,250           3,189  1.9 

Strait Times Index           3,348           3,332  0.5 

Dow Jones         26,450         26,143  1.2 

NASDAQ           7,996           7,947  0.6 

FTSE           7,473           7,441  0.4 

FOREX 

Currency 18-Apr-19 12-Apr-19 Weekly 
% Chg 

US$ (Rs.) 69.4 69.1 0.4 
GBP (Rs.) 90.3 90.7 -0.4 

Euro (Rs.) 78.0 78.3 -0.3 
Yen (Rs.) 100 Units 62.0 61.7 0.4 

    B P    W E A L T H 

DOMESTIC INDICES 

Index 18-Apr-19 12-Apr-19 Weekly % 
Chg 

Nifty            11,753             11,643  0.9 

Nifty Next 50            28,420             28,271  0.5 

Nifty 100            11,913             11,808  0.9 

Nifty 500              9,739               9,675  0.7 

Nifty Midcap 100            18,078             18,168  -0.5 

Sensex            39,140             38,767  1.0 

BSE 100 Index            11,922             11,829  0.8 

BSE 200 Index              4,949               4,914  0.7 

BSE 500 Index            15,422             15,325  0.6 

BSE Mid-Cap            15,383             15,426  -0.3 

BSE Small Cap            15,021             15,022  0.0 

FII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

16-Apr-19 5,284.3 4,245.8 1,038.6 

15-Apr-19 3,913.5 3,200.3 713.2 

12-Apr-19 3,985.7 3,088.3 897.5 

11-Apr-19 4,679.2 4,202.7 476.5 

MTD 17,862.7 14,736.9 3125.8 

DII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

16-Apr-19 4,563.8 4,526.5 37.2 

15-Apr-19 3,938.0 3,356.7 581.4 

12-Apr-19 3,157.5 3,173.5 -16.0 

11-Apr-19 2,879.5 2,896.0 -16.6 

MTD 14,538.7 13,952.7 586.0 
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BSE WEEKLY SECTORAL PERFORMANCE 

    B P    W E A L T H 

(Source: BSE, BP Equities Research) 

TOP OPEN INTEREST GAINERS (WEEKLY) 

SCRIP NAME 18-Apr-19 12-Apr-19 Weekly 
Change (%) 

18-Apr-19 12-Apr-19 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

PCJEWELLER 145.2 112.3 29.3 16396500 10137000 61.7 

TATAMOTORS 236.7 216.6 9.3 3004200 2257800 33.1 

TATAMTRDVR 113.7 104.0 9.3 43535800 33585200 29.6 

INDIGO 1559.9 1437.3 8.5 3880500 3051000 27.2 

TCS 2152.7 2026.8 6.2 6592500 5503500 19.8 

TOP OPEN INTEREST LOSERS (WEEKLY) 

SCRIP NAME 18-Apr-19 12-Apr-19 Weekly 
Change (%) 

18-Apr-19 12-Apr-19 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

JETAIRWAYS 151.5 244.9 -38.1 4848800 6404200 -24.3 

RELCAPITAL 146.0 178.5 -18.2 3568000 4190400 -14.9 

RPOWER 8.2 9.55 -14.1 1026000 1178000 -12.9 

TV18BRDCST 34.45 38.8 -11.2 83264000 95168000 -12.5 

RELINFRA 117.7 132.2 -11.0 2560200 2905800 -11.9 
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    B P    W E A L T H 

(Source: NSE,BSE, BP Equities Research) 

BULK DEALS 

Date Scrip Name Client Name Exchange Deal 
Type Qty Trade Price 

15 Apr 19 Metropolis BRIGHT STAR INVESTMENTS NSE Buy 700000 948.3 

16 Apr 19 Jet Airways QE SECURITIES LLP NSE Buy 803374 240.9 

18 Apr 19 Ajanta Pharma 
KOTAK MAHINDRA (INTERNATIONAL) 

LTD  
NSE Sell  505977  1,033 

(Source: NSE,BSE, BP Equities Research) 
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Where to invest money for less than 1 year ? 

    B P    W E A L T H 

(Source: Economic times) 

There can be times when investors need to park their funds for just one year. This could happen when the goal is near but you don't really 
know when it will happen (such as a marriage in the family). And for this, you will have to ensure that the funds are available immediately 
whenever the need arises. If you have an investment horizon of 12 months or lesser here are a few options to choose from.  
1. Bank fixed deposits 
A bank fixed deposit (FD) is a safe choice for investing for a year. Under the deposit insurance and credit guarantee corporation (DICGC) 
rules, each depositor in a bank is insured up to a maximum of Rs.1 Lakh for both principal and interest amount. As per the need, one may 
opt for monthly, quarterly, half-yearly, yearly or cumulative interest option in them. The rate of interest that banks offer is somewhat aligned 
to the Reserve Bank of India (RBI) repo rate and hence the bank's own cost of funds. Currently, it is around 6.5 percent per annum for 
most tenure of 12 months and above. Senior citizens get an additional 0.5 percent on their deposits. Most banks allow investing in an FD 
online. 
2. Fixed Maturity Plans  
A fixed maturity plan (FMP) is a close-ended debt mutual fund. Its portfolio consists of various fixed income instruments with matching ma-
turities. Based on the tenure of the FMP, a fund manager invests in instruments in such a way that all of them mature around the same 
time. FMPs are predominantly debt-oriented, and their objective is to provide steady returns over a fixed maturity period, thereby protect-
ing investors from market fluctuations. As the securities are held till maturity, FMPs are not affected by interest rate volatility. The returns, 
however, are neither fixed nor assured in FMPs.  

3. Arbitrage mutual fund 
These funds mainly invest in in arbitrage opportunities in the cash and derivative segments of the equity market and the arbitrage opportu-
nities available within the derivative segment. An arbitrage fund leverages the price differential in the cash and derivatives market to gener-
ate returns. Returns from arbitrage funds, therefore, depend on arbitrage opportunities available between the spot market and the futures 
market. Although the returns are not assured, the risk is low. Currently, returns are around 6 percent per annum. And just like FMPs, re-
turns from arbitrage funds are neither fixed nor assured.  
4. Post office term deposits 
Once invested, the returns are fixed and assured with sovereign guarantee for the entire period. For a short-term goal, you could invest in 
a 1-year time deposit where the interest is payable annually, but calculated quarterly. Every quarter, the rates are re-set by the govern-
ment which applies only on fresh investments made in that quarter of the year. Currently, (April-June quarter), the rates are 6.6 percent to 
7.4 percent for 1-5 year time deposits.  
5. Recurring Deposits 
In a recurring deposit (RD), one has to invest at a regular interval for a fixed period and receive a lump sum maturity value. Most banks 
allow investing in a RD online. The interest rates for recurring deposits will be the same as the rate applicable for a regular bank FD. Cur-
rently, it is around 6.5 percent per annum for most tenure of 12 months and above. The interest rate will be applicable as on date of mak-
ing the first installment.  
6. Debt mutual funds 
Debt funds are ideal for investors who want regular income, but are risk-averse. Debt funds are less volatile and, hence, are less risky 
compared to equity funds. In terms of safety, they score higher than equity mutual funds. For instance, when the market falls, the net asset 
value (NAV) of your equity fund falls sharply, whereas in case of debt funds, the fall is not as sharp.  
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    B P    W E A L T H 

Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

CMP (Rs)                            406 

Target Price (Rs)  480 

BSE code 540777  

NSE Symbol HDFCLIFE  

Bloomberg HDFCLIFE IN 

Reuters HDFS.BO 

Key Data  

Nifty 11752 

52WeekH/L(Rs) 547/345  

O/s Shares (Mn) 2017.4 

Market Cap (Rs 
bn) 

822.9  

Average volume  

3 months 2290 

6 months 1672 

1 year 1646 

Stock  

Face Value (Rs) 10 

Relative Price Chart 

Company Overview 
HDFC Life insurance company limited, incorporated in 2000 is a joint venture entity between HDFC 
ltd and Standard Life Aberdeen .The Company is an emerging life insurance solutions provider for 
both individual and group, offering a wide range of products such as Protection, savings, investment, 
Pension and health. The company has a PAN India presence with 413 branches and 163 bancassur-
ance partners which include NBFC’s, MFI’s and SFB’s. 

Investment Rationale 

Launch of new and innovative products helping in gaining market share 
With 24 insurers present in the market, launching of new products plays a vital role in growth and 
profitability of the business. The Company has introduced various products in past couple of years 
such as HDFC life cancer care covering  individuals from early stage, Click 2 protect 3D plus an 
online protection product which covers death, diseases and disability. Recently, company has 
launched HDFC Life Guaranteed Savings Plan that provides guaranteed return plans for sale through 
POS channel. Therefore, we feel that the company’s focus on launching new and innovative products 
is helping in consistently gaining market share (21% 9MFY19 for total new business) in highly com-
petitive market. 

 

Strong distribution network that is well spread across channels with Bancassurance taking 
the lead 
HDFC life offers products through four major channels comprising of: Bancassurance, individual 
agents, direct sales and brokers. Diversification, through use of multiple channels enables the com-
pany to adapt to regulatory changes by reducing risk of concentrating on any single channel. Along-
side, the company also has a robust Bancassurance channel that includes banks, corporate as well 
as individual agents. In 3QFY19, the overall Bancassurance business forms 67% of Individual APE. 
While 56% of the total APE is contributed by the HDFC group. HDFC life has also been investing 
swiftly in other channels such as agency, which saw an increase in agents to 97,483 in 9MFY19 from 
71,430 in the year ago period. This is helping the company in strengthening its overall distribution 
network and reach, which remains well placed across channels and coupled with the company’s 
strong brand equity, ensures a strong franchise. 

 

Protection and Non par savings business to drive growth going ahead 
In 3QFY19, HDFC life recorded a growth of 11% in APE on account of 70% YoY growth in protection 
business grew and 71%YoY growth in non par savings. Individual ULIP APE grew by 12% and the 
company is focusing on increasing incremental ticket size to propel growth. Non-par savings saw a 
rise   from 6.5% to 11.5%, while par witnessed a marginal decline on quarterly basis. The protection 
business contribution to APE increased from 11.3% to 17.3% during the quarter. Going ahead, we 
expect APE growth to be ~17-18% YoY, contributed by non par savings and protection business. 

Valuation and outlook 
HDFC Life’s focus on launching new and innovative products is helping in consistently gaining market 
share amid rising competition. The company has a strong distribution network, which remains well 
placed across various channels with Bancasurance taking the lead. At the same time the company is 
also strengthening other channels, which coupled with the company’s brand equity creates a solid 
franchise. HDFC Life is the most profitable life insurance company with a RoEV of 22% as of 
FY18.The growth in APE expected to be contributed by protection and Non par savings which would 
ensure profitability. For these reasons we recommend the stock with a BUY rating by assigning a 
target price of INR 480(3.7x FY21E P/EV) 

Life Insurance                                 

BUY HOLD SELL 
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Stock Rating 

 

  

 

 

  

 HDFC Life Insurance Company Ltd. 
    B P    W E A L T H Buy 
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    B P    W E A L T H 

(Source: Company, BP Equities Research) 

Key Financials 
YE March (INR.Bn)  FY18   FY19E   FY20E   FY21E  
APE 55  64  74  87  
Growth (Y-o-Y) 32.0% 15.0% 17.0% 17.0% 

VNB 13  16  18  21  
 Growth (Y-o-Y) 39.0% 22.0% 15.0% 17.0% 

Opening EV 125  151  180  215  
Closing EV 152 182 217 259 

Key Ratios 
VNB margins 23.1% 24.6% 24.1% 24.1% 
RoEV 22.0% 19.0% 20.4% 20.6% 

Valuation Ratios 
P/EV (x) 5.4x 4.5x 3.8x 3.2x 



 

 

Weekly Wealth                                                                    

Institutional  Research                           BP Equities Pvt. Limited (www.bpwealth.com)                            20/04/2019            

            BP Equities reports are also available on Bloomberg [BPEP <GO>] 

Research Desk                                                                      Tel: +91 22 61596406 

Disclaimer Appendix 

. 

Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 

    B P    W E A L T H 

Corporate Office:  
4th floor,  
Rustom Bldg, 
29, Veer Nariman Road, Fort, 
Mumbai-400001 
Phone- +91 22 6159 6464   
Fax-+91 22 6159 6160 
Website- www.bpwealth.com 

Registered  Office: 
24/26, 1st Floor, Cama Building,  
Dalal street, Fort,  
Mumbai-400001 
 

BP Wealth Management Pvt. Ltd.  
CIN No: U67190MH2005PTC154591 
 

BP Equities Pvt. Ltd.  
CIN No: U67120MH1997PTC107392 


